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And if the donee of the power so exercises the power as
to create a new succession, he becomes the predecessor,
his appointment the disposition, and his appointee the
successor.
For example, X by deed settles property on A for life,
remainder to B (A's husband) for life, remainder in
default of issue of A and B, as A shall appoint. This
power L< takes effect" on ETs death without issue, and if
A survives and exercises the power, she takes a succes-
sion from X, and if she so appoints as to create a
succession, she is the predecessor, and the instrument
of appointment the disposition.
(6) If the power be a general power and the property in
default of appointment goes to the donee of the power
absolutely, it is considered that any transfer (creating
a succession) by him, whether by appointment or con-
veyance, is a disposition by him, as predecessor. This
is in accordance with the rule, that in this subject the
substance is to be regarded rather than the form. In
the case supposed, the donee of the power is also the
owner of the property, and whether he chooses to
transfer it by recourse to the power or by conveyance
of his estate, it is clear that he is dealing with the
property as its owner, and ought therefore so to be
treated.
Where a father settles property on his son or
daughter on marriage, he is the predecessor, so
also where a husband settles property on himself,
his wife and children.
In cases where death occurs after the 2nd
August, 1894, and the successor is competent to
dispose of the property, the duty is calculated
on the principal value of the realty at the date of
death of the person giving rise to the claim. If
the successor is not competent to dispose of the
property, then the interest of the successor is
treated as an annuity equal to the net annual
value of the property. The capital value is then
ascertained in accordance with the Table to the
Succession Duty Act. If the successor's interest
be for the term of life of another person, the

